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SUBJECT:HELICOPTER SALES TO ARGENTINA CANCELLED 

1. ON MAY 18 BELL HELICOPTER REPRESENTATIVES INFORMED 
DEPARTMENT THAT BELL HAS CANCELLED ITS CONTRACTS FOR 
HELICOPTER SALES TO ARGENTINA BECAUSE OF DEPARTMENT OF 
STATE FAILURE TO APPROVE SUCH SALES. BELL REPS SAID THAT 
COMPANY COULD WAIT NO LONGER AND WITH SEPTEMBER 30 KENNEDY/ 
HUMPHREY BAN APPROACHING. IT IS UNREALISTIC TO EXPECT 
APPROVALS. BELL ASKED THAT AMBASSADOR CASTRO BE ADVISED OF 
ITS ACTIONS. 

2. CONTRACTS CANCELLED INCLUDE 4 SINGLE ENGINE UH-1H 
HELICOPTERS WHICH REQUIRED MUNITIONS CONTROL LICENSE, AND 
UNCLASSIFIED 
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PAGE 02 STATE 128699 

TWO TWIN ENGINE BELL 212 MODELS WHICH REQUIRE DEPARTMENT OF 
COMMERCE LICENSES. WITH SPARE PARTS, VALUE OF CONTRACTS 
TOTAL $8 MILLION. 

3. BELL STATED THAT IF DEPARTMENT POLICY EASES. IT WILL 
RESUBMIT APPLICATIONS BEFORE SEPTEMBER 30. BELL BELIEVES 
THAT THESE CANCELLATIONS WILL RESULT IN THE LOSS OF THE 
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ARGENTINE MARKET TO THEM. THEY ESTIMATE THAT THE MARKET 
WOULD HAVE GENERATED $60 MILLION IN HELICOPTER AND SPARES 
SALES OVER TEN YEARS. 

4. IN RESPONSE TO QUESTION WHETHER THIS INFORMATION IS 
CONFIDENTIAL, BELL STATE IT IS OPEN AS FAR AS COMPANY IS 
CONCERNED. VANCE 
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